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INDEPENDENT AUDITOR'S REPORT

To the Members of Ecosource Mississauga
Opinion

We have audited the financial statements of Ecosource Mississauga (the "Organization"), which comprise
the statement of financial position as at December 31, 2025, and the statements of revenues and
expenditures, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at December 31, 2025, and the results of its operations and cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements for the year ended December 31, 2024 were audited by another auditor who
expressed an unmodified opinion on those financial statements on May 30, 2025.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.

(continues)
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Independent Auditor's Report to the Members of Ecosource Mississauga (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Organization to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

H%Aﬂ&sw Reer Pa)uﬂw.g(/\&f PWM C.&nhp(n)\wb‘ok
Oakuville, Ontario HENDERSON ROLLER PARTNERSHIP PROFESSIONAL CORPORATION
April 21, 2026 CHARTERED PROFESSIONAL ACCOUNTANTS

Authorized to practise public accounting by
the Chartered Professional Accountants of Ontario
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Statement of Financial Position

December 31, 2025

2025 2024
ASSETS
CURRENT
Cash (Note 3) $ 231,861 $ 107,086
Short term investments (Note 4) 174,936 168,008
Accounts receivable 142,916 138,264
Harmonized sales tax recoverable (Note 5) 9,847 10,130
Prepaid expenses 3,770 10,359

$ 563,330 % 433,847

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable $ 53,584 $ 20,763
Deferred income (Note 7) 185,781 132,330
239,365 153,093
NET ASSETS
Unrestricted 183,965 140,754
Internally restricted (Note 8) 140,000 140,000
323,965 280,754

$ 563,330 % 433,847

COMMITMENTS (Note 11)

ON BEHALF OF THE BOARD

m Director
Cﬁ,?%ﬁ defﬁéd,d/ Director
J Jg

The accompanying notes are an integral component of these financial statements.
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ECOSOURCE MISSISSAUGA

|
Statement of Revenues and Expenditures

Year Ended December 31, 2025

2025 2024
REVENUES
Government funding (Note 9) $ 871,278 § 763,889
Non-Government funding 436,162 488,562
Interest income 5,520 6,865
Other revenue 501 337
1,313,461 1,259,653
EXPENDITURES
Salaries and wages 974,121 916,789
Programs and services 153,833 178,205
Administrative and occupancy 142,296 143,012
1,270,250 1,238,006
EXCESS OF REVENUES OVER EXPENDITURES $ 43,211 $ 21,647

Revenue and expenditures by program detailed in Schedule 1.

The accompanying notes are an integral component of these financial statements.
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ECOSOURCE MISSISSAUGA

|
Statement of Changes in Net Assets

Year Ended December 31, 2025

Internally
Unrestricted restricted 2025 2024
NET ASSETS - BEGINNING OF YEAR,
AS PREVIOUSLY STATED $ 140,754 $ 140,000 $ 280,754 $ 259,107
EXCESS OF REVENUES OVER
EXPENDITURES 43,211 - 43,211 21,647
NET ASSETS - END OF YEAR $ 183,965 $ 140,000 $ 323,965 $ 280,754

The accompanying notes are an integral component of these financial statements.
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|
Statement of Cash Flows
Year Ended December 31, 2025

2025 2024
OPERATING ACTIVITIES
Excess of revenues over expenditures $ 43,211 $ 21,647
Changes in non-cash working capital:
Accounts receivable (4,651) (46,915)
Prepaid expenses 6,589 (3,157)
Deferred income 53,451 (125,443)
Harmonized sales tax recoverable 283 (600)
Accounts payable 32,820 10,203
88,492 (165,912)
Cash flow from (used by) operating activities 131,703 (144,265)
INVESTING ACTIVITIES
Purchase of investments (6,928) (103,009)
Proceeds from redemption of investments - 100,000
Cash flow used by investing activities (6,928) (3,009)
INCREASE (DECREASE) IN CASH FLOW 124,775 (147,274)
Cash - beginning of year 107,086 254,360
CASH - END OF YEAR $ 231,861 $ 107,086

The accompanying notes are an integral component of these financial statements.
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ECOSOURCE MISSISSAUGA

Notes to Financial Statements
Year Ended December 31, 2025

—_

NATURE OF OPERATIONS

Ecosource Mississauga (the "Organization") is a not-for-profit organization incorporated without share
capital under the Ontario Corporations Act. As a registered charity, the Organization is exempt from
income tax under Section 149(1)(l) of the Income tax Act.

The Organization operates in the Region of Peel and inspires the community to become more
environmentally responsible through creative public education.

n

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Revenue recognition

The Organization follows the deferral method of accounting for contributions.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured. Externally restricted
contributions are deferred and recognized as revenue in the year in which the related expenses are
recognized.

Externally restricted contributions for the purchase of capital assets that will be amortized are
recorded as deferred capital contributions and recognized as revenue on the same basis as the
amortization expense related to the acquired capital assets.

Interest income is recognized as revenue when earned.
Fees for service are recognized as revenue over the period service is provided.

Government assistance is recognized when there is reasonable assurance that the Organization will
comply with the conditions required to qualify for the subsidy, and the subsidy is reasonably assured
to be received. The Organization recognizes government assistance as revenue.

Cash and cash equivalents

Cash and cash equivalents include cash and funds held in trust with Plooto, which are readily
convertible into a known amount of cash, and are not subject to risk of a change in fair value.

(continues)
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ECOSOURCE MISSISSAUGA

Notes to Financial Statements
Year Ended December 31, 2025

n

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Equipment

Equipment stated at cost less accumulated amortization. Equipment are amortized over their
estimated useful life on a straight-line basis at the following rates and method:

Kitchen equipment 5 years straight-line method
The Organization regularly reviews its equipment to eliminate obsolete items.

Equipment acquired during the year but not placed into use are not amortized until they are placed
into use. No amortization is charged in the year of disposal. One half of the annual amortization is
charged in the year of acquisition.

Impairment of long-lived assets

The Organization tests for impairment whenever events or changes in circumstances indicate that
the carrying amount of the assets may not be recoverable. Recoverability is assessed by comparing
the carrying amount to the projected future net cash flows the long-lived assets are expected to
generate through their direct use and eventual disposition. When a test for impairment indicates that
the carrying amount of an asset is not recoverable, an impairment loss is recognized to the extent the
carrying value exceeds its fair value.

Deferred income

Deferred revenue represents revenue received from restricted funds. These funds are restricted
either to be used towards specific expenses or are restricted for a future time period. Revenue is
recognized in the future period, or when the related expenses are incurred.

Allocated expenses

Expenses are recorded and reported by programs and services. Administrative and management
salaries, administrative expenses and occupancy costs are allocated across programs in accordance
with the terms of each fund agreement. Where employees contribute to multiple programs, salaries
and benefits are expensed to the programs based on the relative percentage of time spent on the
program.

Leases

An operating lease is a lease where substantially all the benefits and risks incidental to ownership of
the property are not transferred to the Organization. Lease rentals under the operating leases are
included in the determination of excess of revenue over expenses over the lease term on a straight-
line basis.

Contributed services

The operations of the Organization depend on both the contribution of time by volunteers and
donated materials from various sources. The fair value of donated materials and services cannot be
reasonably determined and are therefore not reflected in these financial statements.

(continues)
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ECOSOURCE MISSISSAUGA

Notes to Financial Statements
Year Ended December 31, 2025

n

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. The significant items for which estimates were made include
the collectibility of accounts receivable, valuation of and useful lives of capital assets, and accrued
liabilities. Actual results could differ from these estimates.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets that are traded in an active market are reported at fair value. All of the other financial
instruments are recorded at amortized cost.

Financial assets recorded at amortized cost include cash, investments, accounts receivable and
prepaid expenses. There are no financial assets recorded at fair value.

Financial liabilities recorded at amortized cost include accounts payable and accrued liabilities, and
deferred income. There are no financial liabilities recorded at fair value.

Financial instruments are tested for impairment at each reporting date and when an event occurs
which may have caused impairment. When a test for impairment indicates the carrying value
exceeds its fair value, an impairment loss is recognized to the extent the carrying value exceeds its
fair value. When the test indicates that the fair value exceeds the carrying amount, a reversal of the
impairment loss previously recorded is recognized to the extent of the original cost.

w

RESTRICTED CASH

Under the terms of the corporate credit agreement, the Organization is required to hold $20,000
(2024 - $20,000) in a savings account as security and it is thus not available for use in operations. At
December 31, 2025, the savings account has a balance of $20,879 (2024 - $20,478). The restricted
cash is classified as a current asset since it is held as collateral for the credit card liability which is a
current liability. The outstanding balance on the credit card at December 31, 2025 is $2,091 (2024 -
$2,885) which has been included in accounts payable and accrued liabilities on the statement of
financial position.

©



ECOSOURCE MISSISSAUGA

|
Notes to Financial Statements

Year Ended December 31, 2025

4. INVESTMENTS
As at December 31, 2025, the Organization holds the following investments:

2025 2024

Guaranteed investment certificate with a principal amount

of $105,856, a maturity date of December 16, 2026,

and bearing interest at 1.75% per annum $ 105,856 $ -
Guaranteed investment certificate with a principal amount

of $69,080, a maturity date of April 12, 2026, and

bearing interest at 3.10% per annum 69,080 -
Guaranteed investment certificate with a principal amount

of $103,008, a maturity date of December 14, 2025,

and bearing interest at 2.75% per annum - 103,008
Guaranteed investment certificate with a principal amount

of $65,000, a maturity date of February 11, 2025, and

bearing interest at 5.35% per annum - 65,000
174,936 168,008
5. HST RECOVERABLE
The Organization is a registered charity and qualifies for HST rebates at the following rates: 50% of
all general sales tax (GST) paid and 82% of all provincial sales tax (PST) paid.
6. CAPITAL ASSETS
2025 2024
Cost Accumulated Net book Net book
amortization value value
Kitchen equipment $ 23,471 $ 23,471 $ - $ -
7. DEFERRED INCOME

Deferred contributions represent unspent restricted funding received in the current or prior years that
are related to subsequent periods. Deferred contributions have been designated for programs as

follows:
Recognized in
2025 Opening Revenue or 2025 Ending
Balance Additions reclassified Balance

Climate Hub $ 48,900 $ 83868 $ (125,812) $ 6,956
Local Food 36,453 439,559 (357,187) 118,825
Waste Reduction 26,977 32,500 (26,977) 32,500
Youth Engagement 20,000 27,500 (20,000) 27,500
Balance, end of year $ 132,330 $ 583,427 $ (529,976) $ 185,781




ECOSOURCE MISSISSAUGA

|
Notes to Financial Statements

Year Ended December 31, 2025

8. INTERNALLY RESTRICTED NET ASSETS
The Organization has in place an Operating Reserve Policy that is intended to build and maintain an
adequate level of reserves to cover approximately six months of average recurring operating costs
inclusive of payroll, rent and other normal expenses. The reserve may also be used for one-time,
non-recurring expenses that will build long-term capacity. These internally restricted funds are not
available for other purposes without approval of the Board of Directors. There have been no changes
to the reserve in 2024 or 2025.
9. GOVERNMENT FUNDING
Government funding recognized during the year is as follows:
2025 2024
Regional Municipality of Peel $ 540,336 $ 469,198
City of Mississauga 156,407 109,863
Ontario Trillium Foundation 131,342 101,318
Employment and Social Development Canada 28,896 83,510
Province of Ontario 14,297 -

$ 871,278  $ 763,889

10. ALLOCATED EXPENSES

The Organization has allocated administrative and occupancy and program management and
administrative salaries to programs as follows:

2025 2024
Administrative and occupancy
Waste Reduction $ 41,171 $ 21,968
Youth Engagement - 6,996
Local Food 50,647 45,983
Climate Hub 31,803 44,055
123,621 119,002
Program management and administrative salaries
Youth Engagement 601 523
Local Food 42,454 78,687
Climate Hub 10,104 19,867
53,159 99,077

There have been no changes in the methods of allocation from the prior year.




ECOSOURCE MISSISSAUGA

Notes to Financial Statements
Year Ended December 31, 2025

11.

COMMITMENTS

The Organization leases office and programming space under a Licence Agreement which expires
on August 31, 2029. As at December 31, 2025, the outstanding commitment under this agreement is
as follows:

Contractual obligation repayment schedule:

2026 $ 47,535
2027 47,535
2028 47,535
2029 31,690

$ 174,295

FINANCIAL INSTRUMENTS

The Organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Organization's risk exposure and concentration as
of December 31, 2025. There have been no significant changes to the Organization's risk profile
since December 31, 2024.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Organization is exposed to credit risk from funders and contributors. The Organization's main
credit risk relate to its accounts receivable. The Organization has entered into funding agreements
with multiple contributors, including various levels of government. The positive historical payment
record of this group minimizes the risk of non-payment.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Organization is exposed to this risk mainly in respect of its receipt of funds
from its customers and other related sources, and accounts payable. Cash consists of a bank
balance held with a large credit-worthy financial institution. Existing cash balances and cash flows
generated from operations are sufficient to meet the Organization's financial liabilities.

Unless otherwise noted, it is management’s opinion that the Organization is not exposed to
significant credit risk or liquidity risks arising from these financial instruments.

COMPARATIVE FIGURES

The financial statements have been reclassified, where applicable, to conform to the presentation
used in the current year. The changes do not affect prior year deficiency of revenue over expenses.




Operations by Program (Schedule 1)
Year Ended December 31, 2025

Waste
Climate Hub Reduction Local Food Peel EYA Total 2025 Total 2024

REVENUES
Government funding (Note 9) $ 208,632 $ 437666 $ 224980 $ - $ 871,278 $ 763,889
Non-government funding 51,064 87,870 263,838 33,390 436,162 488,562
Interest income - 5,520 - - 5,520 6,865
Other revenue - 501 - - 501 337
259,696 531,557 488,818 33,390 1,313,461 1,259,653

EXPENSES
Salaries and wages 189,112 411,407 346,938 26,664 974,121 916,789
Programs and services 37,273 18,839 90,995 6,726 153,833 223,853
Administrative and occupancy 33,311 58,100 50,885 - 142,296 97,364
259,696 488,346 488,818 33,390 1,270,250 1,238,006

INCOME FROM OPERATIONS $ - $ 43,211 $ - $ - $ 43,211 $ 21,647






